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BEAVER LUMBER COMPANY LIMITED 


AND SUBSIDIARY COMPANIES 


HIGHLIGHTS 


1966 1965 
LEE OOSE 2 a ol oa ea a Lg on ie $59 032,574 $54,623,286 
ar I Migs DCLOE INCOME UAKOG! =. cee eee cu ie ee ee 5,616,478 4,567,782 
1 SIRS GIGS AER SEU) Soe kee ey Rea ee OTe eee gee Peet Sen tee Coes 2,845,485 2,281,334 
SPREE RTE IESE, USES 00 6 ey POURS en gaa MIELE ii te gn Al 2,770,993 2,286,448 
Perec O Manin OI) MAT Cts a tet ee det hee ws ee ee $ 3.38 $ 2.79 
Draconic suerte Sloe Be en oe hte 1,376,569 1,380,231 
Brererred-—- Pershore: 20), c6n ot 8 oe ae ee $ 1.40 $ 1.40 
UES TAC ASS EPR OO eae Eee Re ek Le Ra re RON Se 1.00 1.00 
Common 2.2 e Peer Se ee en END WO, ge MeO ORR Dee 1.60 1.60 
VOM Esl e (oe OU ue i arenes ne Pe os seen FU ele cee oC ler 15,137,944 13,623,785 
Fenech Sa VLU See ok ein ae at gdh oy ee Oo ehh. Ie 21,918,157 20,196,955 
Number olcommon shareholdersx...2..2...21.kste 1,263 ee ol 
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NEW STORE AND WAREHOUSES, PRINCE GEORGE, B.C. 


DIRECTORS’ REPORT 


TO THE SHAREHOLDERS 


We are pleased to report that in 1966, the 60th Anniversary of the Company, sales 
and earnings were the highest in the Company’s history. As shown in the annual 
consolidated financial statements presented herewith, sales increased 9% and net earnings 


increased 21% over the previous year. 


This improvement in year-end results is attributable to the combination of higher 
sales, improved gross profit margins, and maintenance of the expense-to-sales ratio of 


previous years. 


| Expense, however, increased by 9.6%. Wages, salaries, and employee benefits 


} 
| 
j 


account for the major portion of the increase. 


Generally favorable conditions prevailed in our marketing area throughout the year. 
Although the scarcity and cost of mortgage money did cause the postponement of some 


building plans, we were successful in obtaining financing for the majority of our customers. 


\ A\ The shortage of skilled labor in the rural areas continues to curtail custom building. 
| | As a consequence, there is an acceleration of the trend to prefabrication, which is reflected 


| (in the satisfactory increase in our sales of manufactured homes. 


Accounts receivable are up $1,075,000 from a year ago, but in relation to sales 
volume are in line with the levels of recent years. Adequate provision has been made 
for accounts considered doubtful and those known to be bad have been written off. Our 


customers are retiring their obligations with customary promptness. 


Inventories of merchandise are $730,000 higher than at the previous year end. The 


increase results from additional quantities rather than higher prices. 


Capital expenditures in 1966 were less than in the preceding year, due to a reduction 
in the number of new outlets acquired. Stores were opened in Fernie, B.C., and Deep 


River, Ontario. Our first Cash & Carry outlet was established at Tillsonburg, Ontario. 


P Significant changes in the distribution of population are creating new opportunities 
AE tox Company expansion that will require increased investment in marketing facilities 


mith this year and in future years. 


The net earnings of Beaver Lumber Acceptance Corporation Limited at $118,000 


are little changed from last year. Finance contracts increased $514,000 and home 


mortgages are reduced by $665,000. The allowance for possible losses is considered 


adequate. 


A total of 4,526 preferred shares, including 1,706 shares held by a subsidiary company 
at December 31st 1965, has been purchased for cancellation. The par value of the shares 
purchased, $90,520, has been designated as capital surplus pending formal application 


for approval of the reduction of capital. 


The profit on disposal of land and buildings, credited to retained earnings, is due in 
large part to the sale of our Islington property to Metro Toronto for use by the transit 
system. The Company will open a new branch on the north side of Toronto in the 


eurrent year. 


On December 31st, Mr. H. B. Gourley, Vice-President, retired after forty years 
with the Company. Your Directors wish to record appreciation for his long and valued 


service. 


We gratefully acknowledge the contribution of all the people in the employ of this 


Company whose efforts have resulted in the progress recorded here. 


Respectfully submitted on behalf of the Board, 


President. 


Winnipeg, March 22, 1967 


NEW STORE FRONT, PETERBOROUGH, ONT. 


BEAVER LUMBER COMPANY LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS 


Depreciation 


For the year ended December 31, 1966 


EARNINGS FROM OPERATIONS—before the undernoted items. 


Directors’ fees and salaries of officers who are directors... 


Net earnings—Beaver Lumber Acceptance Corporation 


Limited 


CNoteel yc. EN 


Income from other investments................. MS Hee SAAT Ie ol 


EARNINGS BEFORE INCOME TAXES............... ee ee oe 


ncomertaxecem ee sel ep) Pee ST eee 


The accompanying notes are an integral part of the financial statements. 


INGE eA INGUIN Ges Pe . oe 


1966 


$59,532,574 


1965 


$54,623,286 


$ 6,350,548 


$ 5,261,012 


776,860 746,454 
92,000 91,000 
868,860 837,454 
5,481,688 4,493,558 
118,156 120,098 
16,634 24,126 
5,616,478 4,567,782 
2,845,485 2,281,334 


$ 2,770,993 


$ 2,286,448 


BEAVER LUMBER 


CONSOLIDATED 


AS AT DECE 


ASSETS 


CURRENT ASSETS: 1966 1965 
Accounts receivable, less allowance for doubtful accounts... $ 7,230,925 $ 6,157,675 
Acreementsirecetyable..'s.5 een eee ee 460,386 398 364 
Merchandise inventories at the lower of cost or replacement cost 13,081,313 12,351925 
Insurance: deposits: Acces oe es ee ee ee 69,355 69,807 

Votalicurrentassets te re en es 20,846,977 18,977,771 

SPECIAL VREEUNDS B GB TAX. sees pn oe cee are 116,452 — 

INVESTMENTS: 

Shares in and advances to wholly-owned finance company— 
atrequity value: (Note). 25h eee ee ee ee 1,979,785 1,786,629 
Shares in other companies—at cost......5 ee 23,206 23,206 
2,002,991 1,809,835 


FIXED ASSETS: 


Land, buildings and equipment—at Cost.......0..2....--20-2--00-20eeeeeeeee ee 17,047,829 16,579,583 
Less accumulated depreciation=..- = ae ee 10,080,729 9,544,038 
Netifixed:asséts. a... 105 ee oe ee 6,967,100 7,035,545 


Approved by the Board: 


kK. C. KENNEDY, Director 


JOSEPH HARRIS, Director 


$29,933,520 


$27,823,151 


The accompanying notes are an 1 


-OMPANY LIMITED 


BALANCE SHEET 


IBER 31, 1966 


LIABILITIES 


CURRENT LIABILITIES: 1966 1965 
MSM MIDE UCC MC ccm mares ee ON eats a ae $ 1,906,465 $ 2,346,327 
NGLICS [OE ON, <5 ee eas re et ane : <— 750,000 
ANE QOTIEPL TS CEN OE: Ee Ca ra, a ee ee 1,918,658 1,090,252 
ineomerancdvouncr taxes payable J... ee A 1,540,022 822,096 
LCA ICGIETOCGI OL 2) A ea ee eee eR 343,888 345,311 

Meraleeurrembulianuities. Mee on et em 5,709,033 5,353,986 

CONTINGENT LIABILITIES—(Note 2) 

SHAREHOLDERS’ EQUITY 

Capital stock: 
Authorized: 
Preferred cumulative redeemable $1.40 series— 
59,979 shares of a par value of $20.00 each. 
Class A—100,000 shares of no par value, cumulative dividend 
of $1.00 per annum. 
Common—1,000,000 shares of no par value. 
Issued and fully paid: 
Shares 
1966 1965 
Preferred (less purchased for 
cancellation)............ eee ae ee OU SO215 609,060 665,460 
(CHEE INE = Sel oak ee a a en 78,369 \ 78,369 | a 
Cone PEN shen 783,690/  783,690/ 1,606,750 1,606,750 
2,215,810 2,212,210 
Capital surplus arising from purchase for cancellation of 
Oe CUreGmG nares tent oy sfc ie Bs ed Se Oe 90,520 — 
ROP AIMe Cea GET CMON GUC ee 8 ai8 | Peel sl Aor ee 21,918 137 20,196,955 
22,008,677 20,196,955 
dovdiesharcnolders; CQUIby 22) ee ae ee 24,224,487 22,469,165 
EO) GUNA EA eC al ea ee a $29,933,520 $27,823,151 


ral part of the financial statements. 


BEAVER LUMBER COMPANY LIMITED 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


For the year ended December 31, 1966 


BALANCE DECEM BE Red Wal Q 5a seer re ee eee eee $20,196,955 
ADD: 
ING: Garni e825. ona i ee ee $2,770,993 
Protit;on disposal.ot land ands buildingse. seen meee eee 436,817 
—— 3,207,810 
23,404,765 
Depwct: 
Dividends: 
Preferred 3 yc er a, Oe $ 44,296 
OUTS es ie cee a eee MM eRe Meee yh a 78,369 
COT OM iscptee k oe eoe 1,253,904 
— — 1,376,569 
Premium on preferred shares purchased for cancellation.............--.... 19,519 
Desionatedras capital ou rp lise. 2 eee eee ere ie i eee meg ee ee ee 90,520 
a 1,486,608 
BALANCE DECEMBER, 31, 1966. 2.2 23 oats hr ee anaes Otek EC ees $21,918,157 


The accompanying notes are an integral part of the financial statements. 


RELOCATABLE PANELOC SCHOOL BUILDINGS, LONDON, ONT. 


CONSOLIDATED STATEMENT OF 
SOURCE AND APPLICATION OF FUNDS 


For the year ended December 31, 1966 


SOURCE OF FUNDS: 


1966 


1965 


ING CEU ANUEIIOSS Deu 2 lot a) eR $ 2,770,993 $ 2,286,448 
EVOn ioloneron depreciation ete. Uo Ne 776,860 746,454 
3,547,853 3,032,902 
IDicpOcamOlgixedenacehs rem ae ee ee ee 673,794 467,807 
Decrease in investment in wholly-owned finance company............ - 378,602 
4 221,647 3,879,311 
APPLICATION, OF FUNDS: 
TW OKG /GIREY NSEGS, 1G. 200 YS cs fo a ele aN eo 945,392 1,368,819 
| DESIG SINGS SOE (eee EGE Ay a ee gee nee ee 1,376,569 380254 
Preferred shares purchased for cancellation...........-.---.-.-.----------- 75,919 40,125 
Increase in investment in wholly-owned finance company........... 193,156 —— 
Ser a lerentunciib leet nx eeine ete te ors ane al ee eee ed a ee 116,452 — 
INVES GE) AVENE SUG x BUN ue Veeaicaet | eager nis cee eae — 8,824 
2,707,488 2,797,999 
PNG ros DelINeWORMUNG CAPITA Lc... .2 nee ee 1,514,159 1,081,312 
WORKING CAPITAL AT BEGINNING OF THE YEAR... 13,623,785 12,542,473 
Orne A ih eack ND) OF) THE YAR 2 $15,137,944 $13,623,785 


The accompanying notes are an integral part of the financial statements. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


December 31, 1966 


The consolidated financial statements include the accounts of all subsidiary companies with the 
exception of the wholly-owned finance company, Beaver Lumber Acceptance Corporation 
Limited. The nature of the business of this subsidiary is different from the operations of the 
parent company and other subsidiaries. A statement of the assets and habilities of Beaver 
Lumber Acceptance Corporation Limited as at December 31, 1966 is appended hereto. The 
investment in the wholly-owned finance company, including advances 1966 $785,000, 1965 
$695,000, is shown on the consolidated balance sheet at equity value; its net earnings are included 
in the consolidated statement of earnings and its retained earnings are included in the consoli- 


dated statement of retained earnings. 


The Company is contingently lable in the following amounts: customers’ secured notes 
discounted, $181,650; and the wholly-owned finance company’s promissory notes payable, 
$2,000,000. 


. Under the terms of the Company’s guarantee of the finance company’s promissory notes payable, 
the Company has covenanted that it will not declare or pay any dividends, other than stock 
dividends and $1.40 series preferred dividends, or redeem any shares of its capital stock that 


in the aggregate will reduce the consolidated retained earnings below $14,200,000. 


FARM BUILDING SERVICE—HOG UNIT NEAR WHITBY, ONT. 


AUDITORS’ REPORT 


TO THE SHAREHOLDERS 
BEAVER LUMBER COMPANY LIMITED 


We have examined the consolidated balance sheet of Beaver Lumber Com- 
pany Limited and its consolidated subsidiary companies as at December 31, 1966 
and the consolidated statements of earnings, retained earnings and source and 
application of funds for the year ended on that date. Our examination included 
a general review of the accounting procedures and such tests of the accounting 
records and other supporting evidence as we considered necessary in the circum- 


stances. 


In our opinion the accompanying consolidated statements present fairly 
the financial position of the companies as at December 31, 1966 and the results of 
their operations and the source and application of their funds for the year ended 
on that date, in accordance with generally accepted accounting principles applied 


on a basis consistent with that of the preceding year. 


DeE.orrTE, PLENDER, Haskins & SELLS, 


Winnipeg, Manitoba Chartered Accountants. 
February 23, 1967 


VIEW OF 1966 PLOWING MATCH TENT CITY 
Our Exhibit of a Manufactured Home, Wood Stave Silo, and Machine Shed, i 
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BEAVER LUMBER ACCEPTANCE CORPORATION LIMITED 


STATEMENT OF ASSETS AND LIABILITIES 
As at December 31, 1966 


ASSETS: 1966 1965 
Finance contracts receivable (Note 1)_....--....-2.-----.-..e--ceceeceeeeneeeeoeeneee $3,980,962 $3,466,875 
Mortgages receivable (Note 2) 2s ns ree ee 565,796 1,231,022 
Special refundable: texcc. £504 oe tens eee ae eee 4,240 — 
Furniture and equipment—at cost less accumulated depreciation.. 9,157 9,934 

THOSE AL ge Sse 2 a ee re $4,560,155 $4,707,831 

LIABILITIES: 

Banktloan—=secured. 2.2 oe ee er eee ee eee eee $ 353,000 $1,719,000 
Bank overdrait arn. sets a es es ee ee 145,572 129,007 
Income? taxes" payable sce oeoe reece 38,249 43,150 
Accounts payable and accrued charges...............2...22..2--.--0.--0e-eee-eeee 43,549 30,045 

580,370 1,921,202 
Promissory notes:payabler( Note 3) eee seer eer eee 2,000,000 1,006,000 


EQUITY OF BEAVER LUMBER COMPANY LIMITED 
and its subsidiary companies: 


Ad Vanes. asec ic cece oh Sak an ge 785,000 695,000 
Share capitall5 5.5 Jee ee eee 300,006 300,006 
Retained. earmin g6. 2.5.22. eee eee 894,779 791,623 
1,979,785 1,786,629 

OTA lake oe ee $4,560,155 $4,707,831 


Note 1. Finance contracts receivable are shown net after deducting unearned finance charges 1966 $734,532, 
1965 $639,177, and allowance for doubtful accounts 1966 $178,195, 1965 $146,312, and include instalments 
due after twelve months amounting to $1,977,000 at December 31, 1966 and $1,675,000 at December 31, 
1965. 


Note 2. Mortgages receivable are shown net after deducting allowance for doubtful loans 1966 $17,499, 1965 
$23,865. 


Note 3. 534% promissory notes due 1985, principal repayable in equal annual instalments commencing 1976. 


AUDITORS’ REPORT TO THE SHAREHOLDERS OF 
BEAVER LUMBER ACCEPTANCE CORPORATION LIMITED 


We have examined the statement of assets and liabilities of Beaver Lumber Acceptance Corporation 
Limited as at December 31, 1966. Our examination included a general review of the accounting procedures and 
such tests of the accounting records and other supporting evidence as we considered necessary in the circum- 
stances. 


In our opinion the accompanying statement presents fairly the assets and labilities of Beaver Lumber 
Acceptance Corporation Limited as at December 31, 1966 in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


DELorITTB, PLENDER, HASKINS & SELLS, 
Winnipeg, Manitoba Chartered Accountants. 
February 23, 1967 


AND SUBSIDIARY COMPANIES 


Number 
of Branches 


ONTARIO DIvIsIon: 


beaverseumber Company Limited 2: so ee 76 
Beaver Lumber (Brantford) Limited 


Beaver Lumber (Dunnville) Limited 


1 
1 
beaver Lumber. (Quebec): Limited. ...3... 220 ee 3 
1 


Beaver Lumber (Trenton) Limited 


82 
MANItTosa Division: 
beaver uinnber Company Limited. .<..5.... 2c oes hee ee 44 
The Empire Sash & Door Company Limited... 1 
— 45 
SASKATCHEWAN DIvIsION: 
beaver lumber Company. Limited 22 2... 2c. .cscccn Secs ete 72 
ALBERTA DIVISION: 
Beawee murmber- Company Limited: 2 de i 68 
BritTisH COLUMBIA DIVISION: 
Beaver tumberscompany Limited .....45..2. 05 ee le ee i 
Beaver Lumber Acceptance Corporation Limited.........................---------------- 1 
I 1 Cin ae gts ok, ah Se Cee 279 


) FOR TOMORROW... BUILT FOR A BIPE pa 
_ uj SER 


aan 


